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VOLUNTARY ANNOUNCEMENT

LETTER OF INTENT

Liaoning Haosheng Biogas Generation Co., Ltd.* (遼寧昊晟沼氣發電有限公司) (‘‘Haosheng Biogas’’),
an indirect wholly-owned subsidiary of China Huishan Dairy Holdings Company Limited (the
‘‘Company’’ and, together with its subsidiaries, the ‘‘Group’’), entered into a letter of intent (‘‘Letter of
Intent’’) on 23 February 2016 to form a joint venture with CGN Energy Service Co., Ltd. (‘‘CGN
Energy’’) and Yingde (Shanghai) Equity Investment Partnership (Limited Partnership)* (瀛德(上海)股
權投資合伙企業(有限合伙)) (‘‘Yingde Shanghai’’). The joint venture company (‘‘JV Co’’) is expected
to engage in biomass gasification in the People’s Republic of China (the ‘‘PRC’’).

It is expected the JV Co will be a subsidiary of CGN Energy, with CGN Energy, Haosheng Biogas and
Yingde Shanghai holding 40%, 30% and 30% equity interest in the JV Co respectively upon
completion of the transaction. According to the Letter of Intent, Haosheng Biogas and CGN Energy
intend to make their capital contribution by injecting their respective biomass gasification companies
and cash, and Yingde Shanghai intends to make its capital contribution by way of cash.

INFORMATION ON PARTIES TO THE LETTER OF INTENT

CGN Energy is a wholly-owned subsidiary of China General Nuclear Power Corporation, a large state-
owned enterprise in the PRC in the clean energy industry. CGN Energy is primarily engaged in
businesses including but not limited to the research and development of technology related to
conversion of biomass-to-natural gas and utilization of energy from waste resources, related project
development, investment and operation.

Haosheng Biogas is an indirect wholly-owned subsidiary of the Company, and owns the Group’s
biomass gasification projects in connection with the Group’s dairy cattles.
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Yingde Shanghai is a Chinese private equity investment fund which focuses on exploring growth
opportunities in the PRC. It invests primarily in the environmental protection industry, health care
industry and consumer goods industry, and is also interested in cross-border M&A investment.

Having made all reasonable inquiries by the Directors and to the best of their knowledge, information
and belief, CGN Energy, Yingde Shanghai and their respective ultimate beneficial owners are not
connected persons of the Company and are independent of the Company and/or the connected persons
of the Company and are not otherwise associated with any of them.

REASONS FOR AND BENEFITS OF ESTABLISHING THE JV CO

Given the resources and industry experience possessed by CGN Energy and Haosheng Biogas in the
field of biomass gasification as well as the financial strength of Yingde Shanghai, the parties would
like to collaborate to take advantage of the strategic opportunities arising from the rapid development
of the biomass gasification industry. Upon its incorporation, the JV Co is expected to serve as the sole
investment platform for CGN Energy’s biomass gasification projects and ancillary gas stations as well
as the sole investment platform for the biomass gasification projects and ancillary gas stations in
connection with the dairy cattles owned by the Group and for a beef cattle breeding base controlled by
Mr. Yang Kai, chairman of the Company.

GENERAL

This announcement is a voluntary announcement made by the Company to provide its shareholders and
potential investors with information on the latest business development of the Group.

The Board wishes to stress that as at the date of this announcement, the Group has not entered
into any legally binding agreement in respect of the above joint venture initiative. Therefore, the
establishment of the JV Co may or may not proceed. If the transactions above were proceeded
with, this may constitute a notifiable transaction under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the ‘‘Listing Rules’’). The Company
will comply with the applicable Listing Rules requirements accordingly.

By order of the Board
China Huishan Dairy Holdings Company Limited

Yang Kai
Chairman

Shenyang, 23 February 2016

As at the date of this announcement, the Board of the Company comprises Mr. Yang Kai, Ms. Ge Kun, Mr. So Wing Hoi,

Mr. Xu Guangyi and Mr. Kwok Hok Yin as executive Directors; Mr. Li Kar Cheung as a non-executive Director; Mr. Song

Kungang, Mr. Gu Ruixia, Mr. Tsui Kei Pang and Mr. Kan Yu Leung Peter as independent non-executive Directors.
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